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Condensed consolidated statement of financial position
As at 31 December 2017 - unaudited
	
	31.12.2017
RM’000
	
	31.12.2016
RM’000


	Assets

Property, plant and equipment

Deferred tax assets
	63,709
52
	
	66,230

2

	Total non-current assets

	63,761
	
	66,232

	
Inventories

Trade and other receivables


Tax recoverable

Other investments

Cash and cash equivalents
	51,777
26,989
1,846
31,349
51,404
	
	56,814

30,928
1,533
27,650

49,581

	Total current assets
	163,365
	
	165,506

	Total assets
	227,126
	
	232,738

	Equity

Share capital


Reserves
	
100,907
108,560
	
	
80,000
132,554

	Total equity
	209,467
	
	212,554

	Liabilities
Deferred tax liabilities/
  Total non-current liabilities
	

2,318

	
	

4,353


	
Trade and other payables


Taxation 
	15,157
184
	
	15,405
426

	Total current liabilities
	15,341
	
	15,831

	Total liabilities
	17,659
	
	20,184

	Total equity and liabilities
	227,126
	
	232,738


	Net Assets per share (RM)
	1.38
	
	1.40
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Condensed consolidated statement of comprehensive income
for the period ended 31 December 2017 - unaudited

Individual
Cumulative
	
	3 months ended
31 December
	
	12 months ended
31 December

	


Note
	2017
RM’000
	
	2016
RM’000
	
	2017
RM’000
	
	2016
RM’000

	Revenue
  Goods sold

  Dividend income           24
	26,534
252
	
	28,981

219
	
	111,562
971
	
	128,913

1,006

	Operating expenses
	26,786
(29,493)
	
	29,200

(30,006)
	
	112,533
(117,266)
	
	129,919

(124,574)

	Operating (loss)/profit
Interest income              24
	(2,707)

467
	
	(806)

342
	
	(4,733)
677
	
	5,345

771

	(Loss)/Profit before tax                           
Taxation
16
	(2,240)

962
	
	(464)

309
	
	(4,056)
1,404
	
	6,116

(1,174)

	(Loss)/Profit for the period
	(1,278)
	
	(155)
	
	(2,652)
	
	4,942

	(Loss)/Profit attributable to:

Owners of the Company/

  (Loss)/Profit for the period
	

(1,278)
	
	

(155)
	
	

(2,652)
	
	

4,942

	Basic (loss)/earnings per 
  ordinary share (sen)
	
(0.84)
	
	
(0.10)
	
	
(1.74)
	
	
3.15


	(Loss)/Profit for the period

Foreign currency translation

  differences for foreign

  operation/Other

  comprehensive income

  for the period, net of tax
	(1,278)
(402)
	
	(155)
355
	
	   (2,652)
(360)
	
	4,942
363

	Total comprehensive income
  for the period
	
(1,680)
	
	
200
	
	
(3,012)
	
	
5,305


	Total comprehensive income
  attributable to:

Owners of the Company/

  Total comprehensive income

  for the period
	



(1,680)
	
	



200
	
	



(3,012)
	
	



5,305
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Condensed consolidated statement of changes in equity
for the period ended 31 December 2017 - unaudited
	
	Attributable to owners of the Company
	

	
	Non-distributable
	Distributable
	

	
	Share
capital
RM’000
	
	Share
premium
RM’000
	
	Treasury

shares
RM’000
	
	Exchange fluctuation

reserve
RM’000
	
	Retained

earnings
RM’000
	
	Total
equity

RM’000

	At 1 January 2017
Total comprehensive income
  for the period

Acquisition of treasury
  shares

Transfer in accordance with
  Section 618(2) of the

  Companies Act 2016
	80,000

--

--

20,907
	
	20,907

--

--

(20,907)
	
	(6,390)


--

(75)

--
	
	3,938


(360)
--

--
	
	114,099


(2,652)

--

--
	
	212,554


(3,012)

(75)

--

	At 31 December 2017
	100,907
	
	--
	
	(6,465)
	
	3,578
	
	111,447
	
	209,467

	At 1 January 2016
Total comprehensive income
  for the period

Acquisition of treasury
  shares


	80,000

--


--


	
	20,907

--


--

	
	(862)


--


(5,528)


	
	3,575

363


--


	
	109,157


4,942


--


	
	212,777


5,305


(5,528)



	At 31 December 2016
	80,000
	
	20,907
	
	(6,390)
	
	3,938
	
	114,099
	
	212,554
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Condensed consolidated statement of cash flow
for the period ended 31 December 2017 - unaudited

12 months ended

31 December
	
	2017
RM’000
	
	2016
RM’000

	Cash flows from operating activities

(Loss)/Profit before tax


Adjustments for:



Depreciation

Gain on disposal of property, plant and equipment

Property, plant and equipment written off


Interest income

Dividend income

Changes in fair value of other investments
	(4,056)
5,921
11
222
(677)

(971)

(71)
	
	6,116

6,811

(35)

516
(771)

(1,006)

34

	
Operating profit before changes in working capital


Changes in working capital:



Change in inventories

Change in trade and other receivables


Change in trade and other payables

Tax paid
	379
5,037
3,939
(248)

(1,236)
	
	11,665

(3,324)

5,226
(2,252)

(3,313)

	
Net cash generated from operating activities
	7,871
	
	8,002

	Cash flows from investing activities

Acquisition of other investments

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Interest received

Dividend received
	(3,628)
(3,642)

(4)
677
971
	
	(1,164)
(1,907)

38
771

1,006

	
Net cash used in investing activities
	(5,626)
	
	(1,256)

	Cash flows from financing activities

 Acquisition of treasury shares
	(75)
	
	(5,528)

	  Net cash used in financing activities
	(75)
	
	(5,528)

	Net increase in cash and cash equivalents

Effect of exchange rate fluctuations

Cash and cash equivalents at beginning of period
	2,170
(347)
49,581
	
	372

351

48,012

	Cash and cash equivalents at end of period
	51,404
	
	49,581
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Notes to the condensed consolidated interim financial statements
Yi-Lai Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the Main Market of the Bursa Malaysia Securities Berhad.

The condensed consolidated interim financial statements of the Group as at and for the 12 months period ended 31 December 2017 comprise the Company and its subsidiaries (together referred to as the Group).
The consolidated financial statements of the Group as at and for the year ended 31 December 2016 are available upon request from the Company’s registered office at:

Registered office
Suite 7E, Level 7

Menara Ansar
65, Jalan Trus
80000 Johor Bahru

Johor

Malaysia
These condensed consolidated interim financial statements were approved by the Board of Directors on 28 February 2018.
1.
Basis of preparation
(a)
Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad and MFRS 134, Interim Financial Reporting in Malaysia and with IAS 34, Interim Financial Reporting.  They do not include all of the information required for full annual financial statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the year ended 31 December 2016.

2.
Significant accounting policies

The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated annual financial statements as at and for the year ended 31 December 2016.
3.
Seasonality or cyclicality of interim operations

Generally, the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works.

Yi-Lai Berhad
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(Incorporated in Malaysia)

4.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

5.
Material changes in estimates
There are no material changes in estimates for the current quarter and financial year-to-date.
6.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities   
During the current financial quarter, the Company did not purchase any of its own shares.  
As at 31 December 2017, the number of treasury shares held in hand was 7,764,908 ordinary shares at a total cost of RM6,465,184. The average cost per share is RM0.83.
These shares were retained as treasury shares and there was no resale or cancellation of the treasury shares.
7.
Dividends paid

No dividend was paid for the current quarter.
8.
Segment information

(a) Information about reportable segments
	
	12 months ended 31 December 2017

	
	Malaysia
	Singapore
	Total

	
	RM'000
	RM'000
	RM'000

	External revenue
	97,468
	14,094
	111,562

	Inter-segment revenue
	10,450
	-
	10,450

	Segment (loss)/profit before tax
	(4,936)
	655
	(4,281)


	
	12 months ended 31 December 2016

	
	Malaysia
	Singapore
	Total

	
	RM'000
	RM'000
	RM'000

	External revenue
	114,189
	14,724
	128,913

	Inter-segment revenue
	10,836
	-
	10,836

	Segment profit before tax
	4,533
	1,356
	5,889
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(b) Reconciliation of reportable segment profit or loss
	
	
	12 months ended

	
	
	31 December

	
	
	2017
	2016

	
	
	RM'000
	RM'000

	
	
	
	

	Total (loss)/profit for reportable segment
	
	(4,281)
	5,889

	Other non-reportable segments
	
	225
	227

	Consolidated (loss)/profit before tax
	
	(4,056)
	6,116


9.
Material events subsequent to period end
There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

10.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.
11.
Contingent liabilities and contingent assets

The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.
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Additional Information on Interim Financial Report required by the Bursa Malaysia Listing Requirements

12.
Review of performance

For the current quarter under review, the Group recorded a lower turnover of RM26.5 million compared to RM29.0 million for the corresponding quarter in 2016 mainly due to lower sales volume. The Group registered a loss before tax of RM2.2 million as compared to loss of RM0.5 million for the corresponding quarter in 2016 mainly due to lower sales volume.
On a cumulative basis for the year 2017, the turnover decreased by 13.4% to RM111.6 million (2016 – RM128.9 million) and registered a loss before tax of RM4.1 million as compared to profit before tax of RM6.1 million in year 2016 due to the reasons stated above.
13.
Variation of results against the preceding quarter 
In the current quarter under review, the Group registered a higher consolidated loss before tax of RM2.2 million compared to loss before tax of RM1.6 million in the preceding quarter due to the reasons stated above.
14.
Current year prospects
The key issues of price unaffordability, overhang of high-rise homes, rising cost of living and tight financing that affect the Malaysia property market continue to have a dampening effect on the tile industry and the company.  The overall supply and output capacity of the Malaysia tile sector remain above the demand.  Q4 2017 continues to show no major improvement in the market and on the company’s performance.  The high price elasticity of demand which surpressed the ceiling sales price of the tiles, the increasing labour and energy cost have an adverse impact on its financial performance.
The company expects 2018 to be an improved year.  Under Budget 2018, the government has increased allocation to address rising cost of living and affordable housing issues among the lower to middle income segments of the population.  The freeze of the high end property, planned construction of PR1MA affordable housing and special housing loan scheme for civil servants are strong positive stimulus to the property market which is expected to benefit the tile industry and the company from the later part of 2018.
Barring any unforeseen circumstance, the Group will strive to achieve satisfactory financial results for the financial year ending 31 December 2018.
15.
Profit forecast

Not applicable.
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16.
Taxation 
	
	3 months ended

31 December
	
	12 months ended

31 December

	
	2017
RM’000
	
	2016
RM’000
	
	2017
RM’000
	
	2016
RM’000

	Tax expense/(income)

Malaysian
- current
· prior year

  Overseas
-
current
	29
--

--
	
	(15)

--

(3)
	
	521
54
47

	
	1,839
(10)

134



	
	29
	
	(18)
	
	622
	
	1,963

	Deferred tax income


Malaysian
-
current
· prior year    
	(1,000)

9
	
	(306)

15
	
	(2,035)
9
	
	(804)
15

	
	(962)
	
	(309)
	
	(1,404)
	
	1,174


17.
Status of uncompleted corporate proposals

On 5 October 2017, the Company announced that the Board had received a notice of conditional mandatory take-over offer from Hong Leong Investment Bank Berhad on behalf of Boundless Vigour Sdn Bhd (“Offeror”), to acquire all the remaining ordinary shares in Yi-Lai Berhad (excluding treasury shares) that are not already held by the offeror, ultimate offerors and its persons acting in concert ("Offer Shares") for a cash offer price of RM0.785 per Offer Share ("Offer"). On 9 October 2017, the Board appointed Mercury Securities Sdn Bhd ("Mercury") as the Independent Adviser for the Offer to advise the Non-Interested Directors and the shareholders on the fairness and reasonableness of the Offer. The Offer Document, which sets out the details of the Offer as well as the procedures for acceptance and method of settlement of the Offer, was issued to the shareholders on 26 October 2017. The Independent Advice Circular by Mercury, meanwhile, was despatched to the shareholders on 6 November 2017.

On 15 November 2017, the Company announced that the closing date for acceptance of the Offer has been extended from 16 November 2017 to 7 December 2017.
On 6 December 2017, the Company announced that the closing date for acceptance of the Offer has been further extended from 7 December 2017 to 26 December 2017.

As at the Closing Date, the Offeror did not receive valid acceptances in respect of the Offer Shares which would result in the Offeror, the Ultimate Offerors and the PACs hold in aggregate, together with such Yi-Lai Shares that are already acquired, held or entitled to be acquired or held by the Offeror, the Ultimate Offerors and the PACs, to be more than 50% of the voting shares of Yi-Lai. As such, the Acceptance Condition has not been fulfilled.
18.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.
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19.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.

20.
Dividends 


No dividend has been recommended for the current quarter.
21.
(Loss)/Earnings per share

(A)
Basic (loss)/earnings per share

For the purpose of calculating basic (loss)/earnings per share:-

(i)
The amount used as the numerator is net loss after tax attributable to ordinary shareholders of RM1.3 million for the current quarter and RM2.7 million for the 12 months ended 31 December 2017.
(ii)
The weighted average number of ordinary shares used as the denominator is approximately 152.235 million ordinary shares for the current quarter and 152.240 million ordinary shares for the 12 months ended 31 December 2017.

(B)
Diluted earnings per share

Not applicable to date.

22.
Capital commitment 
	
	31/12/17
RM’000

	Property, plant and equipment
Contracted but not provided for
	120


23.
Disclosure of realised and unrealised profits/losses 
	
	Current Quarter As At
31/12/2017
RM’000
	
	Preceding Quarter As At
30/09/2017
RM’000

	Total retained earnings of the Company and its subsidiaries:
- Realised
- Unrealised
	182,398
(2,241)
	
	184,681

(3,246)

	Consolidation adjustments
	180,157
(68,710)
	
	181,435

(68,710)

	
	111,447
	
	112,725
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24.
(Loss)/Profit for the period

	
	3 months ended

31 December
	
	12 months ended

31 December

	
	2017
RM’000
	
	2016
RM’000
	
	2017
RM’000
	
	2016
RM’000

	(Loss)/Profit for the period is arrived at after charging/  (crediting):

Depreciation

(Reversal)/Inventory written

  down  

Property, plant and equipment

written off

Loss/(Gain) on disposal of

property, plant and

equipment      

Foreign exchange loss/(gain)
Interest income

Dividend income
	1,538
(220)
205
11
570
(467)

(252)
	
	1,752

54
510

(33)

(439)

(342)

(219)


	
	5,921
(1,008)
222
11
200
(677)

(971)
	
	6,811

905
516

(35)

(956)

(771)

(1,006)
	


